NOTES

1. The unaudited quarterly accounts have been prepared based on the same accounting policies and 

methods of computations consistent with those adopted in the 1998 Annual Report. There  have 

been no change to these policies and/or methods adopted for the current financial year todate.

2.  Exceptional items.

     There were no exceptional items.

3.  Extraordinary items.

     There were no extraordinary items.

4.  Taxation for the period include adjustments in respect of prior years and deferred taxation.

5. There were no pre-acquisition profits or losses for the current financial period ended 30 September 

1999.

6.  There were no profits derived from the sale of investments and properties.

7.  Changes to the quoted investments held since the date of our last report are as follow :


RM’000

 a.  Total Purchases
697

      Total Disposals
(643)

      Total Profit on Disposals
46







 b.  Total investment at cost
2,212

      Total investments at carrying value
810

      Total investment at market value
1,003




8.  Changes in the composition of the Company for the current financial year todate.

On 3.3.99, the Company completed the disposal of an associated company; Pacific Edible Oil          Industries Sdn Bhd for a total cash consideration of RM6.26m.  The loss on disposal amounted to RM1.736m and RM7.94m for the Company and the Group respectively had been duly accounted in previous year.

On the unquoted shares valued at RM9.162m representing 1,750,000 ordinary shares of Kina 1.00 each in New Britain Palm Oil Ltd ("NBPOL") held as long term investments for purpose of the New Britain Share Ownership Plan, there remain 2,394,500 ordinary shares of Kina 0.50 each valued at RM4.466m to be sold to smallholders or used as partial payment for new land leases. 

9.   Status of corporate proposals announced but not completed.

There were no corporate proposals announced but not completed as at the date of this    announcement.

10.  Seasonality or cyclicality of operations.

For Malaysian Palm Oil operation the annual production cycle is at 45% in the 1st half and 55% in the 2nd half of the year.  The situation is reversed in PNG due to their different geographical location.

11. There   were   no    issuances  and  repayment  of  debt and equity securities, share buy-back, share

        cancellations, shares held as treasury shares and resale   of treasury shares for the current financial 

        year todate.

12.  Group borrowings as at 30 September 1999 :



31.12.1998


RM’000
RM’000

Term Loans



   Secured      - denominated in RM
185,000
                    -      

                      - denominated in AUD
30,963
29,065

                      - denominated in USD
465,500
478,990

   Unsecured - denominated in USD
  68,400
   68,400






749,863
   576,455





Less : Amount repayable within the year/12 months
(161,500)
(177,970)





At 30 September, 1999
588,363
398,485





Short Term Borrowings



    Bank overdrafts                     - secured
-
2,160

                                                  - unsecured
27,393
57,890

    Short term bank borrowings - secured
-
25,524

                                                  - unsecured
196,095
264,526

At 30 September 1999
223,488
350,100

       Currency translation.

      The exchange rates used for translation of each unit of the foreign currencies in the Group for the 

      current financial period are :

                                                                                     September 1999

                                                                                     Month end rates                   Average rates

                                                                                             RM                                      RM

      Australia (AUD)                                                              2.477                                   2.389

      Indonesia (IDR'000)                                                       0.458                                   0.441

      Papua New Guinea (PGK)                                             1.296                                   1.558

      United Kingdom (GBP)                                                   6.246                                   6.239

      United States (USD)                                                       3.800                                   3.800

13.  Contingent liabilities                                                           RM'000

       Guarantees given by the Company in respect of :

       A fixed AUD loan and credit facilities given by a bank

       
to a foreign subsidiary

                                   13,852

       Leasing facilities extended to an associated 

company 

                                                     315

                                                                                                   14,167

14.   There were no financial instruments with off balance sheet risk for the current financial year todate.

15.  There were no pending material litigation as of the financial year todate.

16.  Segment information for the current financial year is todate as follows :


Total
Australia
Papua

New Guinea
Indonesia
Malaysia


RM’000
RM’000
RM’000
RM’000
RM’000

Results






  Turnover
837,334
24,247
297,430
1,425
514,232

  Plantation
550,533

297,430
1,425
251,678

  Manufacturing
222,070



222,070

  Property development
  38,082



 38,082

  Hotel and services
  24,493
24,247


      246

  Property investment
2,156



   2,156








   Operating profit/(loss)before

   interest and exceptional items.






   Plantation operations
235,512

140,089
(480)
95,903

   Manufacturing
9,030



9,030

   Property Development
9,911



9,911

   Hotel and services 
(1,303)
(1,046)


(257)

   Property investment
(2,337)



(2,337)

   Associated companies
 2,002



 2,002

   Investment income
 1,592



 1,592

   Other income including interest






       income
 6,748

2,573
1,176
2,999

           
261,155
(1,046)
142,662
696
118,843

    Interest on borrowings
(43,376)
(1,113)

(5,670)
(36,593)








    Profit/(loss) before taxation
217,779
(2,159)
142,662
(4,974)
82,250








Total assets employed
3,696,786
69,117
462,456
151,270
3,013,943

    Plantation operations  
2,901,012

         462,456
151,270
2,287,286

    Manufacturing
   265,032



   265,032

    Property Development
   225,370



   225,370

    Hotel and Services
      90,346
      69,117


     21,229

    Property investment
   112,727   



   112,727

    Associated companies
     47,815



     47,815

    Other assets
     54,484



     54,484

      Other assets represent those assets which are not directly employed in the operations of the Group.

17.  Commentary on material changes in PBT for the quarter as compared to the preceding quarter.

Total Group PBT for the quarter was about the same with the previous quarter.  Improved earnings were recorded by the Group's Malaysian plantation operations and the property sector in the 3rd quarter, and these were offset by lower earnings from New Britain Palm Oil and the oleochemicals. Differentials in earnings recorded in the palm oil sector was due to changes in crop production pattern brought about by the different geographical locations of the plantations.

18.  Review of performance

Group turnover for the 9 months was about the same with turnover for the same period last year.  Lower average price obtained for Group palm products was offset by an increase in palm production during the year, and this was further supported by an increases in turnovers from the oleochemical and property sectors.

FFB production for the 9 months was 22% above seasonal estimate and 13.4% higher compared to the same period in 1998.

Yield up to September was 18.6 tonnes FFB per hectare, 3.3 tonnes higher compared to last year’s corresponding period.

Better harvest for the 9 months had resulted in lower production cost of FFB at RM109 actual against estimate todate at RM134.                  

Annual production is likely to be in the ratio of 45-55% for 1st and 2nd half of 1999.

There has been better rainfall and distribution which were conducive to the period’s oil palm production.

Prices for palm products have however declined due to market factors.  The Group managed to attain a respectable average price for its palm produce todate.

Oleochemicals and property divisions both recorded declining results compared to the same period in 1998.  Contribution margins for oleo products were low due to comparatively high raw material prices.  Property development activities have on the other hand been suppressed in view of the market being affected by the economic slowdown. 

19. Commentary on current year prospects.

Palm production in 1999 should be higher than the previous year’s.  Average prices for palm products should be about todate's price levels as prices are not expected to move lower than its present levels.  Oleochemicals and property divisions are expected to close the year at about even.

      Group overall performance should show an improvement over the profitability obtained in 1998

      barring any unforeseen currency movement.

20. Variance of actual profit from forecast profit (where the variance exceeds 10%).
      This notes is not applicable.

21. Dividend(s)

      a)          an interim ordinary dividend of 10% (T/E) has been declared.

      b)  (i)     amount per share - 5 sen

           (ii)    previous corresponding period - Nil sen

           (iii)   total dividend for the current financial year - 5 sen

      c)          date payable - 12.11.1999,  and

      d)          in respect of deposited securities, entitlement to dividends will be determined on the basis of                   

                   a record of depositors as at 28.10.1999.
22. Y2K Status

The status of readiness of the Group’s Y2K compliance is at 99%. The estimated date for the 
Company to be Y2K ready is 30 November 1999.

